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This report was generated autonomously by an Al replication pipeline for the “Does Empirical Finance
Replicate?” project. It documents one attempt to reproduce the paper’s main analysis from the data and
methods described below. Individual replications may contain mistakes. Treat the numbers as estimates
to be checked, not as a verdict on the original paper. Original article: doi:10.1111/jofi.12050.

1 Summary

The target is Table VI, Panel A, specification (2), a dividend-payer logit for 1997-2008. The paper
reports a standardized coefficient on local product-market fluidity of —0.416 (t+ = —8.23). The
replication sample gives —0.377 (t = —7.68). The negative, highly significant in-sample relation
therefore replicates qualitatively.

2 Data and Method

Two paper-specific inputs come from the text-based measures the authors distribute, namely
the fluidity file covering 1989-2023, which also carries self-fluidity, and the TNIC-3 HHI file
covering 1988-2023. The accounting and return inputs are Compustat annual fundamentals
(comp.funda), the CRSP/Compustat merged link history (crsp.ccmxpf_Inkhist), CRSP name his-
tories (crsp.msenames), and the CRSP daily stock file (crsp.dsf). Founding dates are not available,
so the first CRSP listing year substitutes for them. The paper reports that this alternative yields
similar results.

The implementation applies the paper’s utility, financial-firm, book-equity, and asset screens.
Lags are enforced on exact calendar years, asset growth is scaled by current assets, and sales
growth enters as a log three-year change. All regressors are standardized once the estimation
sample is formed. The logit includes year fixed effects and standard errors clustered by firm. The
replication sample contains 42,308 firm-years across 7,309 firms, compared with 39,768 observa-
tions in the paper.



3 In-Sample Results

Table 1: Table VI Panel A, Specification (2): Dividend-Payer Logit

Variable Repl. Coef. Repl.t Paper Coef. Paper ¢
Local Product Fluidity -0377  —7.68 —0416  —8.23
Self-Product Fluidity —0.092 —3.38 —-0.021  —-0.78
HHI 0.110 3.18 0.071 2.00
Total Risk —1.230 —16.65 -1117 -15.07
Log Firm Age 0.592 14.30 0.566 12.62
Market-to-Book —-0.139 -296 —-0.322  —4.46
Asset Growth —-0.253  —-2.09 -0.377 —10.60
Income/ Assets 0.052 0.47 0.826 5.60
NYSE Size Percentile 0.642 15.57 0.652 14.46
R&D/Sales —5424  —4.27 —8.036  —4.55
Negative Earnings Dummy -0.104 -3.04 -0.032 -0.36
Retained Earnings/Assets 2.691 8.32 2.174 7.61
3-Year Sales Growth —-0488 —8.39 —-0.482 —-10.25
N 42,308 39,768

Pseudo R? 0.410 0.379

Year fixed effects included; standard errors clustered by firm.

The headline coefficient differs from the paper by about 9% while retaining the same strong sig-
nificance. Most controls also match in sign. Current data vintages and the firm-age proxy remain
the main reasons exact equality is not expected.

4 Out-of-Sample Result

The identical construction and specification applied to 2009-2023 yield 36,833 firm-years. Local
product-market fluidity carries a coefficient of 0.026 (f = 0.62). The relation therefore flips sign
and becomes insignificant, so the original result is classified as reversed out of sample.



