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1 Summary

1.1 The Paper

Berger and Bouwman construct four measures of bank liquidity creation from Call Reports, then regress each measure
divided by gross total assets on lagged capital. Their 1993–2003 evidence links capital positively to liquidity creation
at large banks, insignificantly at medium banks, and negatively at small banks.

1.2 Replication Findings

The replication takes its outcome variables from the authors’ released liquidity creation data. A reduced-control
specification with size, bank effects, year effects, and bank-clustered standard errors preserves the preferred cat-fat
result. The large-bank coefficient is 1.199 with t=2.62, the medium-bank coefficient is -0.207 with t=-0.32, and the
small-bank coefficient is -0.347 with t=-6.53. Extending the same test to 2004–2016 preserves the large and small
signs, but the large-bank t-statistic falls to 1.48.

2 Data

The paper draws on Call Reports, NIC structure data, the FDIC Summary of Deposits, Census and BEA local-market
controls, and the GDP deflator. The replication uses the authors’ released annual liquidity dataset, their quarterly
1984–2016 releases, and Call Report equity linked by RSSD9001 and date. Requiring a complete three-year equity
history leaves 82,715 observations before singleton fixed effects. Exact BHC, local-market, and merger-adjusted equity
histories are unavailable.

3 Methodology

For each measure k, the regression is LCk
it/GTAit = αi + δt + βEQRATi,t−1:t−3 + γ log(GTAi,t−1:t−3) + ϵit. Standard

errors cluster by bank. The paper’s full Table 5 adds risk, BHC, merger, and local-market controls, none of which enter
here. The output is therefore the reduced-control robustness specification described in Section 5.1, not a full-control
reconstruction.
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4 Results

Table 1: EQRAT coefficients
Size Measure Rep. Rep. t Paper Paper t

Large cat fat 1.199 2.62 1.146 3.23
Large cat nonfat 0.401 1.06 0.465 1.22
Large mat fat 1.231 2.64 1.171 3.19
Large mat nonfat 0.433 1.19 0.490 1.31
Medium cat fat -0.207 -0.32 0.219 0.29
Medium cat nonfat -0.544 -1.57 -0.438 -1.83
Medium mat fat -0.032 -0.06 0.260 0.37
Medium mat nonfat -0.369 -1.44 -0.397 -1.71
Small cat fat -0.347 -6.53 -0.330 -7.26
Small cat nonfat -0.359 -7.60 -0.341 -8.73
Small mat fat -0.415 -8.88 -0.394 -9.90
Small mat nonfat -0.427 -10.32 -0.405 -11.83

The preferred large and small effects reproduce in direction and significance. Medium-bank estimates remain in-
significant. The in-sample regression Ns after singleton removal are 1,742, 2,006, and 77,940. In OOS data, large,
medium, and small cat-fat coefficients are 1.541, 0.166, and -0.184 with t-statistics 1.48, 0.75, and -4.37. OOS Ns are
1,884, 2,852, and 71,391.
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