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This report was generated autonomously by an AI replication pipeline for the “Does Empirical Finance
Replicate?” project. It documents one attempt to reproduce the paper’s main analysis from the data and
methods described below. Individual replications may contain mistakes. Treat the numbers as estimates
to be checked, not as a verdict on the original paper. Original article: doi:10.1016/s0304-405x(03)00183-
1.

1 Summary

1.1 The Paper

Doidge, Karolyi, and Stulz ask why foreign firms cross-listed in the United States command higher
valuations. They measure Tobin’s q across the Worldscope universe at the end of 1997, 11,757 firms
in 40 countries, and build a cross-listing dummy from the Bank of New York depositary-receipt
directory, cross-checked against the NYSE, Nasdaq, the OTCBB, and the Pink Sheets. Cross-listed
firms carry a q premium of 16.5% overall and 36.5% for firms listed on a major U.S. exchange, and
in country random-effects regressions the premium survives controls for growth opportunities
and country governance. They argue that a U.S. listing bonds controlling shareholders to limit
expropriation, letting firms with growth options raise capital more cheaply.

1.2 Replication Findings

The headline replicates. In the fiscal-1997 cross-section the cross-list dummy is +0.260 (t = 5.28)
unconditionally and +0.186 (t = 3.89) after controlling for two-year sales growth and global in-
dustry q, against the paper’s 0.20 (t = 5.91) and 0.16 (t = 4.87). The intercept and both growth
controls also land close to the paper’s, which is evidence that the Tobin’s q construction and the
country random-effects specification match. The out-of-sample fiscal-2007 cross-section confirms
the premium and makes it larger.

2 Data and Sample

Compustat stands in for Worldscope, which is not available for this replication. Firm funda-
mentals come from Compustat Global (g_funda: at, ceq, sale, sich), stacked with Compustat
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North America for Canada, which Compustat Global does not carry. Market value of equity is
cshoc× prccd/qunit from g_secd at the last month-end of the calendar year, restricted to com-
mon issues quoted in the reporting currency. Two public sources together proxy the Bank of New
York directory, the Datastream U.S. cross-listing directory (all three listing types) and CRSP’s own
record of U.S.-exchange listings (SHRCD 30/31 ADRs and SHRCD 12 foreign ordinary shares).
Their union is linked to Compustat Global through the Datastream home-equity ISIN and to Com-
pustat North America through the CRSP/Compustat merged link table. The $100M total-assets
screen uses Compustat’s own monthly currency table.

The estimation sample has 4,274 firms from all 40 LLSV countries, 396 of them cross-listed
(271 on an exchange, 109 OTC, 16 under Rule 144a), against the paper’s 4,788 firms and 710 cross-
listings (249, 347, and 116). Exchange listings are fully covered. OTC and Pink-Sheet listings and
Rule 144a placements are not recorded in any public source used here, so those firms sit in the
control group.

3 Results

Table 1: Table 2 of the paper. Country random-effects regressions of Tobin’s q. Paper values
are as printed in the paper’s Table 2; replication values are from results/final-table.txt and
results/oos-table.txt. t-statistics in parentheses.

Spec Term Paper Replication (1997) OOS (2007)

(1) Cross-list 0.20 (5.91) 0.260 (5.28) 0.395 (6.82)
(1) Constant 1.33 (22.73) 1.371 (25.85) 1.706 (29.98)

(2) Cross-list 0.16 (4.87) 0.186 (3.89) 0.314 (5.51)
(2) Sales growth 0.19 (6.95) 0.199 (9.53) 0.048 (3.84)
(2) Global industry q 1.35 (16.29) 1.189 (14.13) 1.101 (17.37)
(2) Constant −0.14 (−1.33) −0.004 (−0.04) 0.305 (3.17)

(3) Cross-list 0.16 (4.88) 0.192 (3.89) 0.331 (5.39)
(3) French law 0.00 (0.00) 0.051 (0.42) −0.034 (−0.26)
(3) German law −0.07 (−0.37) −0.186 (−1.26) −0.257 (−1.50)
(3) Scandinavian law 0.22 (1.03) 0.393 (2.53) 0.414 (2.33)

(4) Cross-list 0.16 (4.88) 0.195 (3.93) 0.330 (5.37)
(4) Anti-director −0.02 (−0.36) −0.038 (−0.92) −0.006 (−0.14)

Estimation N 4,788 4,274 8,606
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Table 2: Table 1 of the paper. Cross-listing premium D(q), country means averaged across coun-
tries, and the premium by type of U.S. listing (random effects with the specification-(2) controls).

Paper Replication (1997) OOS (2007)

D(q), all cross-listed 0.221 (3.26) 0.254 (2.43) 0.562 (2.94)
D(q), exchange-listed 0.486 (3.85) 0.241 (2.18) 0.742 (2.58)
Raw mean q premium +16.5% +31.5% +27.2%

Exchange-listed coefficient 0.486 0.190 (3.26) 0.311 (4.15)
OTC coefficient 0.105 0.114 (1.34) 0.336 (3.77)
Rule 144a coefficient 0.149 0.630 (2.87) 0.077 (0.25)

The paper’s Table 1 figures in the lower block are average per-country D(q)’s, not regression co-
efficients, so they are comparators for sign and rough magnitude rather than cell-for-cell matches.

4 Assessment

The result is QUALITATIVE. Signs, significance, and magnitudes match on the headline rows, and
ten of the eleven context rows match category. Three gaps remain. OTC and Rule 144a listings are
still under-covered, so the pooled dummy is attenuated and the 144a row is unreliable. Compustat
Global is a different universe from Worldscope, with Japan over-represented and Taiwan, India,
Hong Kong, and Brazil thinner. Specifications (5)–(12) need the CIFAR, IFC, and Milken country
indices, which could not be obtained. Out of sample, the fiscal-2007 cross-section confirms the
premium on both exchange and OTC listings.
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