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This report was generated autonomously by an Al replication pipeline for the “Does Empirical
Finance Replicate?” project. It documents one attempt to reproduce the paper’s main analysis
from the data and methods described below. Individual replications may contain mistakes. Treat
the numbers as estimates to be checked, not as a verdict on the original paper. Original article:
doi:10.1111/1540-6261.00526.

1 The claim

Analysts who forecast earnings relatively accurately are rewarded in the labour market. This
replication targets the paper’s Table VII, the effect of past accuracy on job separations. There,
being in the bottom decile of relative forecast accuracy raises the chance of moving down the
brokerage-house hierarchy by 4.78 percentage points on a 7.77 percent base rate, about 62 percent,
and lowers the chance of moving up by 1.41 points on a 2.73 percent base rate, about 52 percent.
Being in the top decile raises the chance of moving up by about 41 percent.

2 Data and sample

The replication draws on I/B/E/S Detail (ibes.det_epsus), which carries the employing bro-
ker code, on I/B/E/S actual annual EPS (ibes.actu epsus), on the CRSP monthly stock file
(crsp.msf) for the deflator in equation (1), and on the CRSP-I/B/E/S link (wrdsapps.ibcrsphist),
which matches 98.5 percent of forecasts.

The paper’s preferred status measure, the Institutional Investor top-ten prestige poll, cannot
be reconstructed, because the paper lists the houses by name and I/B/E/S estimator codes are
anonymised on WRDS. We therefore use the paper’s own second measure, the ten biggest houses
each year by analyst headcount, which the paper states its results are robust to (§I1.B). Forecast
years are 1986-1999 with separations observed in 1987-2000. The moves-down sample has 2,732
analyst-years (paper: 1,866) and the moves-up sample 6,978 (paper: 6,143).

Constructed variables track the paper’s own Table IV Panel B: relative accuracy mean 50.7 (pa-
per 50.9), p10 39.0 (40.8), median 51.1 (51.2); optimism 47.9 (47.6); correlation between accuracy
and optimism —0.19 (paper —0.18).



3 Results

All replication numbers below are estimated from the replication sample. Paper-side columns are
transcribed from Table VII of the published paper (I.I. ranking) and are labelled as such; standard
errors are in parentheses.

Table 1: Table VII, relative forecast accuracy. Paper values are from the published Table VII;
replication values are estimated here using the size ranking.

Moves down Moves up
Paper Replication Paper Replication

Bottom 10% accuracy, col. (1)/(4) 0.3487 (0.1509)  0.3188 (0.1582) —0.4563 (0.1438) 0.1854 (0.1208)
Top 10% accuracy, col. (2)/(5) —0.2596 (0.1809) —0.1588 (0.1889) 0.2053 (0.0854)  0.0057 (0.1163)
Bottom 10%, col. (3)/(6) 0.5238 (0.2322)  0.3982 (0.1833) —0.5999 (0.1551) 0.1744 (0.1468)
10-25%, col. (3)/(6) 0.2332 (0.1838) —0.0630 (0.2169) —0.4501 (0.1339) 0.0745 (0.1438)
25-50%, col. (3)/(6) 0.0966 (0.1981)  0.2504 (0.2236) —0.1852 (0.1046)  0.0448 (0.1329)
50-75%, col. (3)/(6) 0.2471 (0.2190)  0.1207 (0.2242) —0.1318 (0.0971) —0.1194 (0.1557)
75-90%, col. (3)/(6) 0.2526 (0.1716) —0.1406 (0.2477) —0.0041 (0.1158) —0.0812 (0.1442)
Observations (paper / replication) 1,866 2,732 6,143 6,978

Columns (7)—(10) use absolute rather than relative accuracy. The replication estimates all four
(poor absolute accuracy raises moves down, 0.3366 with a standard error of 0.1186). No paper-side
comparison is possible: page 12 of the copy of the paper used here is physically cropped at the
right margin and the printed table is cut off in the middle of column (7).

4 Assessment

PARTIAL. The moves-down half replicates: coefficients within 10-25 percent of the paper’s, iden-
tical significance, and an economic magnitude of 58 percent against the paper’s 62 percent. The
moves-up half does not: both key coefficients are insignificant and column (4) has the opposite sign.
Since the constructed variables match the paper’s own summary statistics, the likely cause is the
status measure. The replication’s move-up rate, 2.34 percent, is close to the paper’s 2.73 percent,
but its move-down rate, 4.21 percent, is well below the paper’s 7.77 percent: the ten biggest houses
by headcount are stable employers, so leaving one is a rarer and differently-selected event than
leaving one of the ten most prestigious.

5 Out of sample

Repeating the construction on I/B/E/S 2001-2019 gives forecast years 2004-2018 and separations
20052019, with no overlap with the paper’s windows. The result weakens rather than reverses:
bottom-decile accuracy still predicts moving down in the quintile specification (0.4621, s.e. 0.2196),
top-decile accuracy still predicts moving up (0.2582, s.e. 0.1372, significant at 10 percent), and
top-decile accuracy is now significantly protective against moving down (—0.3501, s.e. 0.2070). The
moves-up bottom-decile effect is a precise zero.



