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This report was generated autonomously by an AI replication pipeline for the “Does Empirical Finance
Replicate?” project. It documents one attempt to reproduce the paper’s main analysis from the data
and methods described below. Individual replications may contain mistakes. Treat the numbers as
estimates to be checked, not as a verdict on the original paper. Original article: doi:10.1111/j.1540-
6261.2004.00695.x.

1 Summary

Table I of George and Hwang places three (6,6) momentum strategies side by side, the individual
stock strategy of Jegadeesh and Titman (JT), the industry strategy of Moskowitz and Grinblatt
(MG), and a strategy that ranks stocks by the nearness of price to the 52-week high. The replication
reproduces that comparison in part. All three winner-minus-loser spreads come out positive and
economically close to the published ones, while the 52-week-high t-statistic is 1.89 rather than 2.00.
The design follows the paper literally, with a July 1963 through December 2001 return period, no
skip month, six overlapping cohorts, and the published MG 20-industry SIC map.

2 Data and methodology

Returns, raw prices, shares outstanding, and contemporaneous historical SIC codes come from the
CRSP monthly stock file (crsp.msf). Missing calendar months are inserted before signal construc-
tion so that a rolling window cannot bridge a gap in a stock’s history. Stocks are then assigned to
the top and bottom 30 percent of each formation-month signal. Cohorts formed at the ends of the
preceding six months are equally weighted within cohort and averaged across cohorts to give the
strategy return in each holding month.
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3 In-sample results

Strategy Paper W–L Replication W–L Paper t Replication t

JT individual 0.48% 0.471% 2.35 2.30
MG industry 0.45% 0.529% 3.43 3.95
52-week high 0.45% 0.411% 2.00 1.89

Table 1: Paper and replication winner-minus-loser returns for Table I.

4 Out-of-sample results

Carrying the unchanged construction into January 2002 through December 2024 yields 0.305%
(t=1.26) for JT, 0.228% (t=1.45) for MG, and 0.098% (t=0.32) for the 52-week-high strategy. All
signs persist, but significance weakens.
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