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This report was generated autonomously by an Al replication pipeline for the “Does Empirical Finance
Replicate?” project. It documents one attempt to reproduce the paper’s main analysis from the data
and methods described below. Individual replications may contain mistakes. Treat the numbers as
estimates to be checked, not as a verdict on the original paper. Original article: doi:10.1111/j.1540-
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1 Summary

1.1 The Paper

DellaVigna and Pollet ask whether limited investor attention slows the incorporation of earnings
news into prices. They compare extreme earnings surprises announced on Friday with those
announced on other weekdays, using quarterly I/B/E/S forecasts and actuals, Compustat an-
nouncement dates, and CRSP returns from January 1995 through June 2006. Friday announce-
ments produce a weaker immediate return response, stronger post announcement drift, and a
larger share of the total response occurring with delay.

1.2 Replication Findings

Table II replicates qualitatively in columns 1 and 5. The immediate Top by Friday coefficient is
negative in both columns, the delayed coefficient is positive and significant in both, and the de-
layed response ratio is significantly higher on Friday. Sample coverage is the binding limitation.
The current I/B/E/S vintage yields 13,370 observations for column 1 and 26,658 for column 5,
about 54 percent of the published counts. An extension covering January 2007 through Septem-
ber 2024 retains the immediate underreaction sign, but the delayed Friday effect loses statistical
significance. The extension therefore weakens rather than reverses the paper’s finding.

2 Data

The paper uses I/B/E/S quarterly EPS forecasts and actuals, Compustat quarterly announcement
dates, and CRSP prices and returns. The replication draws on those same sources. It combines



adjusted I/B/E/S detail forecasts and quarterly actuals, the date valid WRDS I/B/E/S to CRSP
link, the date valid CRSP to Compustat link, Compustat fundq.rdq, CRSP daily stock returns and
prices, CRSP delisting returns, and the CRSP value weighted daily market return. No economic
object is proxied by a different source.

Each I/B/E/S event links to a PERMNO and GVKEY valid on the relevant date. I/B/E/S and
Compustat dates must differ by no more than five calendar days, and the earlier date defines the
event. The in sample panel contains 78,393 announcements for 8,092 securities from January 1995
through June 2006, and the OOS panel contains 135,770 announcements for 7,763 securities from
January 2007 through September 12, 2024. The current database vintage supplies a qualifying 30
day consensus for fewer historical events than the paper’s vintage.

3 Methodology

The earnings surprise equals actual EPS minus the median analyst forecast, divided by the CRSP
price five trading days before the event. The median uses each analyst’s most recent forecast
issued during the prior 30 calendar days. Annual negative and positive surprise breakpoints
come only from non Friday announcements, and they assign five negative groups, a zero group,
and five positive groups.

For stock i and event ¢, the buy and hold abnormal return over event days i through H is
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The market model estimates B\it over event days minus 300 through minus 46. Columns 1 and 5
regress each return on a constant, a top group indicator, a Friday indicator, and their interaction.
Column 1 keeps groups 1 and 11, and column 5 keeps groups 1, 2, 10, and 11. Standard errors
cluster by announcement date. The ratio estimates divide the delayed top minus bottom response
by the long term top minus bottom response, with delta method inference based on the clustered
cross equation covariance.

Key differences from the paper. The current I/B/E/S vintage produces about 54 percent of the
paper target samples. The authors” hand collected newswire dates are unavailable, so the repli-
cation instead applies the published Compustat and I/B/E/S date rule that those observations
validated. The paper states neither a penny stock cutoff nor a minimum beta history, so the repli-
cation imposes one dollar and 60 observations, respectively.



4 Results

4.1 Table II in sample

Table 1: Table II headline Friday interactions

Column  Statistic Paper Replication
1 Panel A Top x Friday —0.0081 (—1.72)  —0.009220 (—1.495)
1 Panel B Top x Friday 0.0462 (2.64) 0.064728 (2.964)
1 Panel C Top x Friday 0.0368 (2.02) 0.058613 (2.529)
1 Panel D DRR difference 0.1942 (3.74) 0.269956 (4.007)
5 Panel A Top two x Friday ~—0.0092 (—2.97) —0.006927 (—1.736)
5 Panel B Top two x Friday 0.0305 (2.58) 0.048139 (3.372)
5 Panel C Top two x Friday 0.0213 (1.72) 0.041355 (2.754)
5 Panel D DRR difference 0.1725 (3.82) 0.274348 (4.716)

Clustered by announcement date. No fixed effects.
Column 1 N 13,370, 4,575 stocks. Paper N 24,874.
Column 5 N 26,658, 6,431 stocks. Paper N 49,538.

Column 1 reproduces weaker immediate response and stronger delayed response on Friday. The
immediate interaction is —0.009220 with a t statistic of —1.495. The delayed interaction is 0.064728
with a t statistic of 2.964. Column 5 gives the same pattern with greater precision for the immediate
effect. Its immediate interaction is —0.006927 with a t statistic of —1.736, and its delayed interac-
tion is 0.048139 with a t statistic of 3.372. The Friday minus other weekday delayed response
ratio exceeds the paper estimate in both columns. Coverage runs continuously across the paper’s
period and the treatment groups follow the paper’s construction, which supports the qualitative
comparison. The smaller detail sample still limits comparisons of exact magnitudes.

4.2 Out of sample extension

Table 2: Out of sample headline Friday interactions

Column  Statistic OOS estimate
1 Panel A Top x Friday —0.008949 (—1.682)
1 Panel B Top x Friday 0.016808 (1.056)
1 Panel C Top x Friday 0.006842 (0.435)
1 Panel D DRR difference 0.158674 (1.367)
5 Panel A Top two x Friday —0.008445 (—2.492)
5 Panel B Top two x Friday 0.012103 (1.157)
5 Panel C Top two x Friday 0.003198 (0.302)
5 Panel D DRR difference 0.139073 (1.516)

Clustered by announcement date. No fixed effects.
Column 1 N 25,717, 5,371 stocks.
Column 5 N 51,284, 6,868 stocks.

The OOS sample preserves every headline sign. The column 5 immediate interaction remains
significant at —0.008445 with a t statistic of —2.492. Delayed interactions shrink to 0.016808 in col-
umn 1 and 0.012103 in column 5, with t statistics of 1.056 and 1.157. The positive delayed response
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ratio differences also lose significance. The later period therefore retains immediate Friday un-
derreaction but provides weaker evidence that the neglected information subsequently produces
differential drift.



