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This report was generated autonomously by an Al replication pipeline for the “Does Empirical Finance
Replicate?” project. It documents one attempt to reproduce the paper’s main analysis from the data and
methods described below. Individual replications may contain mistakes. Treat the numbers as estimates
to be checked, not as a verdict on the original paper. Original article: doi:10.1111/0022-1082.00219.

1 Summary

Henry asks whether the first stock-market liberalization in an emerging market triggers a reval-
uation of equity prices. The feasible target here is Table V, Panel A, columns (1a) and (2a). The
replication partially confirms the paper. The Liberalize coefficient is 0.039 against the paper’s
0.047 in column (la), and 0.032 against 0.041 once all three world-return controls enter. Statistical
precision is weaker than in the paper.

2 Data and Method

Henry builds the sample from IFC EMDB country total-return indices, the IFC Global composite,
the S&P 500, MSCI EAFE, and U.S. CPI. This replication uses the exact Datastream IFCG country
indices. The official IFC composite begins in 1985, so earlier months use a lagged-market-value-
weighted composite of the available IFCG country indices. The constructed and official returns
correlate 0.996 over their overlap. FTSE World ex-U.S. is the closest available same-object proxy
for MSCI EAFE. It begins in 1981 and includes Canada. The U.S. return is the Fama-French market
total-return proxy, and inflation comes from FRED.

The dependent variable is the real dollar country return. Liberalize equals one from T* — 7
through T*. Both regressions carry country effects and use OLS with heteroskedasticity-consistent
HC1 standard errors. Column (2a) adds the real IFC composite return, the U.S. market return, and
the developed-market return. The baseline sample holds 2,119 observations and column (2a) holds
1,757.



3 Results

Table 1: Replication of Table V, Panel A

Column (1a) Column (2a)

Variable Paper Replication Paper Replication

Liberalize 0.047**  0.039*  0.041**  0.032
(0.010)  (0.021)  (0.012)  (0.022)

RLDC 0.522%**  (.549***
(0.148) (0.059)
RYS 0.250%**  0.203**
(0.102) (0.089)
REAFE -0.008 -0.003
(0.044) (0.067)
N 2,292 2,119 2,292 1,757

The Liberalize estimate keeps the paper’s positive sign and a similar economic magnitude but
does not keep its statistical significance. The standard MSCI EAFE series is unavailable, and its
proxy limits the common period. The result is therefore classified as a partial replication.

4 Out-of-Sample Decision

The treatment is each country’s first liberalization, a one-time event in 1986-1991. Post-1994 in-
dex data exist, but extending the panel cannot generate new first-liberalization observations, so a
period-extension test is not identified.



